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Commercial Production Started for the Automobile Body Plate Material
of the Honda Acura RL model.

In 2008, NLM started commercial production of FLEXCAST5000, the world’s first automobile body of 
aluminum alloy plate manufactured by FLEXCASTER* technology, and commenced shipments to 
Honda Motor Co., Ltd. The product is used as layer materials of the hood inner for “Acura RL”, a model 
Honda sells in the U.S..

 As the strength and high formability are required for the automobile body plate material, 
FLEXCAST5000 is an accomplishment of joint development with Honda in pursuit of these require-
ments above. 

 As the NLM Group has supplied a variety of automotive materials and components, we will continue 
to meet the needs for weight reduction of automobiles through the development of new technologies 
and new products.     





Accounting Audits
Ernst & Young ShinNihon LLC is responsible for accounting audits of NLM for fiscal 2007 based on the Companies Act and 

the Financial Instruments and Exchange Act of Japan. 

2. Summary of Implementation of Internal Control Systems

In order to fulfill the Corporate Governance, NLM takes it as another important management issue to develop the Internal 

Control Systems for all the NLM Group employees for the purpose of risk management, compliance with laws and ordinances, 

efficient job ongoing and appropriate financing activities in every aspect of NLM business process. 

 At the Board of Directors meeting held on May 17, 2006, a basic policy was resolved for the implementation of the 

Internal Control Systems. At the same time, the Internal Control Office was established under the Executive Committee as an 

organization to develop the infrastructure for the Internal Control Systems. 

Establishment of the Compliance Code and the Internal Whistle-Blower System
In July 2004, NLM established the Compliance Committee to clarify its corporate social responsibility and to effectively 

implement the Internal Compliance Systems. The President&CEO chairs the committee. On April 1, 2006, NLM also established 

the Group Compliance Code, which is posted on the Group intranet site, with the code leaflet distributed at the same time for 

its penetration to every member in the Group companies. Concurrently, a hotline is established as the internal whistle-blower 

system.    

 With regard to compliance awareness activities, NLM believes it very important to create an atmosphere that officers and 

employees can frankly exchange opinions about their compliance fulfillment in the workplace, always with significance 

of the compliance in mind. Each year NLM holds a total of more than 300 compliance meetings with all the employees 

participated. 

Establishment of Group Risk Management Regulations
NLM has been developing the risk management system, with The Group Risk Management Regulations established in May 

2006 that specifies responsible department for it and risk management guidelines, according to the risk significance level 

of 1) Product and service defects, 2) Environmental problems, 3) Disasters (natural and accidental) and 4) Information 

systems problems. 

  

Establishment of Regulations Concerning the Preservation and Management of 
Documents containing Important Decisions
In accordance with the corporate regulations, NLM appropriately preserves and manages information on duty executions 

of directors, which is occasionally disclosed to the statutory auditors upon their request. On May 29, 2006, NLM established 

Regulations Concerning the Preservation and Management of Documents containing Important Decisions, which lays down 

the criteria for the preservation and management of documents at each NLM Group company, including those of Executive 

Committee decisions, miscellaneous committee minutes and the departmental decisions (approval applications, the data 

and annex included).









■ Applications

• Automobile

• Transport

• Electronics

• Building materials
and infrastructure
materials

• Food and lifestyle
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• Powder and paste  • Cast and forged parts for automobiles

• Heat exchangers for automobiles

• Van truck bodies and trailers

• Aluminum foil for electrolytic capacitors  • Clean rooms

• Anodized foil for electrolytic capacitors

• Landscape engineering products

• Solid truss structural materials (Aluminum truss) 

• Plant package for communication base stations

• Aluminum foil  • Panels for commercial refrigerators and freezers

251,998
Millions of Yen



■ Applications

• Building

■ Consolidated Net Sales ■ Consolidated Operating profit ■ Principal Products

• Building materials
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(Manufacture and Sales)

● Aluminium Wire and Rod Co., Ltd.

● Nikkei MC Aluminium Co., Ltd.

● Nikkei MC Aluminum America Inc.

● Nikkei MC Aluminum (Korat) Co., Ltd.

● Nikkei MC Aluminum (Thailand) Co., Ltd.

● Nikkei MC Aluminum (Kunshan) Co., Ltd.

● Ihara Nikkei Chemical Industry Co., Ltd.

(Manufacture and Sales)

● Nikkei Extrusions Co., Ltd.

● Nikkeikin Aluminium Core Technology Co., Ltd. 

● Nikkei Siam Aluminium Ltd.

● Nonfemet International(China-Canada-Japan)
 Aluminium Co., Ltd.

(Manufacture and Sales)

● NLM ECAL Co., Ltd.

● Toyo Aluminium K.K.

● Tokai Aluminum Foil Co., Ltd.

● Toyal America Inc.

● Toyal Europe S.A.S.U.

● Toyo Aluminium Ekco Products Co., Ltd.

● Nikkei Sangyo Co., Ltd.

● Nikkei Panel System Co., Ltd.

● Nippon Electrode Co., Ltd.

● Nippon Fruehauf Co., Ltd.

● Matsuo Industry Co., Ltd. 

● Sam-a Aluminium Co., Ltd.

● Nikkei Heat Exchanger Co., Ltd.

(Manufacture and Sales)

● Shin Nikkei Co., Ltd.

● Riken Light Metal Industrial Co., Ltd.

● Cosmo Industry Co., Ltd. 

(Sales and Others)

● Nikkei Sangyo Co., Ltd.

● Tamai Steamship Co., Ltd.

(Sales and Others)

● Nikkei Sangyo Co., Ltd.

(Sales and Others)

● Nikkei Information System Co., Ltd.

● Nikkei Logistics Co., Ltd.

● Sumikei Nikkei Engineering Co., Ltd.

● Toho Earthtech Inc.

(Sales and Others)

● Shinnikkei Best System Co., Ltd.

● Nikkei Sangyo Co., Ltd.

Aluminum
Ingot and
Chemicals

Nippon Light Metal Company, Ltd.
(Manufacture and Sales)
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Aluminum Ingot and Chemicals
Aluminum Sheet and Extrusions
Fabricated Products and Others
Building Materials

Billions of yen Years ended March 31

Net Sales By Segment

700

400

200

100

Billions of yen As of March 31

150

90

120

60

30

% As of March 31

Total Net Assets Equity Ratio

25

20

15

10

5

20052004 2006 2007 20052004 2006 2007 200f
q
1.0010986 2 gs
-14.189 0 14.189 -5.675 re
S
Q
q
1.0010986 0 0 -0.974.333698686927154 167.7.8015747 cm
/CS1 CS Tm
33.151.25Td
(2007)Tj
109862588 10[(2005)4961(2004)4]TJ
26.7835]TJS1 51.25T507
Q
BT
/CS0 cs 1  scn
/T0





20

March 31,
2007 2008 2008

Assets

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 2)
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Shareholders’ equity Valuation and translation adjustments

Common 
stock

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock, 
at cost

Net 
unrealized 
gains on 
securities

Net 
unrealized 
gains on 
hedges

Revaluation 
surplus 

(Note 10)

Foreign 
currency 

translation 
adjustments

Minority 
interests in 

consolidated 
subsidiaries

Total net 
assets

(Millions of yen)

Balance at March 31, 2006  ¥39,085 ¥24,569 ¥56,385 ¥(320) ¥5,629 ¥ — ¥145 ¥501 ¥3,994 ¥129,988
Net income  12,755 12,755
Cash dividends (Note 9)  (2,167) (2,167)
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Year ended March 31,
2007 2008 2008

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 2)

Cash flows from operating activities 
Income (loss) before income taxes and minority interests  ¥24,165 ¥(2,121) $ (21,169)
Depreciation and amortization  17,481 20,160 201,218
Gain on changes in equity interest in affiliates  — (1,101) (10,989)
Gain on insurance settlement  — (318) (3,174)
Gain on sales of fixed assets  (357) — —
Loss on impairment of fixed assets  502 11,839 118,165
Additional retirement allowance for early retirement program  — 2,300 22,956
Cost of corrective measures for product defects  — 1,679 16,758
Land restoration expense  547 — —
Loss on disposal of fixed assets  391 — —
Decrease in allowance for doubtful accounts  — (1,083) (10,211)
(Decrease) increase in accrued pension and severance costs  (33) 309 3,084
Interest and dividend income  (514) (857) (8,554)
Interest expense  3,677 3,931 39,235
Equity in earnings of affiliates  (476) (350) (3,493)
(Increase) decrease in notes and accounts receivable - trade  (22,217) 22,272 222,298
(Increase) decrease in inventories  (9,703) 3,253 32,468
Increase (decrease) in notes and accounts payable - trade  18,456 (17,641) (176,074)
Other  3,879 (2,013) (20,691)

Subtotal  35,798 40,259 401,827
Interest and dividend income received  614 1,075 10,730
Interest paid  (3,679) (3,951) (39,435)
Insurance proceeds received for disasters  — 905 9,033
Payments for corrective measures for product defects  — (489) (4,881)
Payments for charges on sales of aluminum foil (Note 18)  (1,061) — —
Income taxes paid  (10,275) (12,781) (127,568)
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 Leased assets under finance leases, where lessors retain ownership of the leased assets, are accounted for as operating leases. If such leases had 
been capitalized, then the cost of the assets, and the related accumulated depreciation (amortization), accumulated impairment loss and net 
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REPORT OF INDEPENDENT AUDITORS
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