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Profile

Since its foundation in 1939, Nippon Light Metal Company, Ltd. has been constantly involved with 

aluminum. Today, Nippon Light Metal is Japan’s sole fully integrated aluminum manufacturer with 

activities ranging from alumina refining to fabrication of various products.

	 Nippon Light Metal comprises four business segments: Aluminum Ingot and Chemicals, 

concerning the production of alumina and related chemicals and aluminum ingot; Aluminum Sheet 

and Extrusions, involving the production of sheets and shapes; Fabricated Products and Others, 

including the production of transportation-related products, electronic materials, foil and powder; 

and Building Materials covering the production of residential and office building materials. Through 

these segments, Nippon Light Metal is actively engaged in a wide range of fields such as automobiles 

and railroads, electric machinery and electronics, industrial products and construction. 

	 The NLM Group—the preeminent source of products and services combining aluminum’s 

excellent characteristics with new functionality and added value that cater to pressing customer 



2008 2009 2009

Millions of yen
Thousands of
U.S. dollars

Per share data (yen and dollars):
Net loss —basic � ¥ (19.00) ¥�(57.77) $      (0.59)

—diluted � — — —
Cash dividends � 3.00 — —
Net assets � 223.61 154.22 1.57

Stock information (TSE) (yen and dollars):
Stock price:

High � ¥� 363 ¥       197 $         2.01
Low � 134 60 0.61

Note: U.S. dollar amounts have been translated, for convenience only, at the exchange rate of ¥98.23 = U.S.$1.00. See Note 2 of the Notes to the Consolidated 
Financial Statements.

Net Income per Share = (Net Income - Amount 
not attributable to common shareholders) / 
Average Number of Shares Outstanding

Net Assets per Share = (Net Assets-Minority 
interests in consolidated subsidiaries) / 
Number of Shares Outstanding at Year-end
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	 In August 2009, we transferred a large part of the Shin 

Nikkei Co., Ltd., Funabashi Complex (Chiba Prefecture) 

production department to the Hokuriku Complex (Toyama 

Prefecture) and the Fujioka Plant (Tochigi Prefecture), 

significantly reducing the scale of operations in line with 

the realignment and consolidation of manufacturing sites 

in our Building Materials Operation. In addition to the 

reduction of 400 employees in the previous year, we down-

sized our workforce by another 200 employees by the end 

of June 2009. Furthermore, of the ¥15 billion in special 

losses recorded in the period under review, ¥8.5 billion 

represents the aforementioned structural reforms. 

	 Furthermore, in July 2009 we announced the decision 

to transfer all shares of Shin Nikkei to the JS Group 

Corporation, Japan’s largest residential aluminum sash 

manufacturer. April 1, 2010, is the target date for this 

transfer. However, the transfer amount and other specific 

conditions have yet to be determined. Consequently, we 

have not yet calculated the potential impact of this trans-

fer on future operating performance.

Note: For details, please see the Special Feature section.

Falsification of Fireproof Resin Window 
Sash Performance Test Results

In January 2009, Shin Nikkei Co., Ltd., which manufac-

tures and sells resin window sashes for office and apart-

ment building windows, was determined to have falsified 

results of performance tests for fireproof resin window 

sashes to obtain accreditation by the Ministry of Land, 

Infrastructure, Transport and Tourism and was selling fire 

retardant sashes that did not conform with the certified 

fire retardant materials specifications. These products 

were sold from October 2005 to January 2009 and used on 

approximately 90 constructed buildings. The products in 

question are currently being upgraded. 

	 The NLM Group takes this issue very seriously and is 

thoroughly investigating the cause of this problem while 

formulating and promoting renewed countermeasures to 

prevent recurrence, focusing on enhanced compliance 

awareness and strengthened quality control in the devel-

opment process. At present, we are moving forward with a 

robust action plan based on these measures.

Outlook for Fiscal 2009
Severe business conditions are expected to continue in fis-

cal 2009 in the construction, automotive, electrical and 

electronics industries and the business environment sur-

rounding the NLM Group. Although we can expect some 

declines in raw materials prices and inventory adjust-

ments by our customers, we must also assume our manu-

facturing volume will remain at a low level. 

	 Given these conditions, for fiscal 2009 we forecast net 

sales of ¥470 billion, operating profit of ¥9 billion and 

ordinary profit of ¥2 billion. Within this severe environ-

ment, we will aim for sustainable growth by strengthening 

our customer-oriented sales force and accelerating the 

development of overseas business. At the same time, we are 

striving to strengthen our earnings base by developing 

new products and businesses, and cultivating business in 

growth fields. In these ways, we are making a concentrated 

Group effort to take advantage of our technological prow-

ess and abundant knowledge of aluminum. 

	 With the transfer of Shin Nikkei, our business will be 

significantly transformed in the next fiscal period. 

However, we will continue to provide various products to a 

wide range of fields as a comprehensive aluminum manu-

facturer. As a group, we intend to continue striving to 

enhance competitiveness in each of our businesses and 

become a strong corporate group through the efforts of all 

our employees.

	 I would like to ask for the continuing support of our 

shareholders in these efforts.

August 2009

Takashi Ishiyama

President and CEO
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Reemergence of the NLM Group

Question
How was fiscal 2008 for 

N



on a scale second only to NLM itself. However, operations 

went into the red in fiscal 1997 and in recent years the 

building materials business has dropped off sharply, 

prompting us to conduct structural reforms to support 

Shin Nikkei’s business. In our medium-term management 

plans of fiscal 2002–2006 and fiscal 2007–2009, we placed 





New MAXUS™ Plant Begins Operations

In October 2008, construction of the MAXUS™ pro-
duction plant for neutron shield material for spent 
nuclear fuel casks was completed and began oper-
ations at the Niigata Plant of Nikkeikin Aluminium 
Core Technology (ACT) Co., Ltd. (Niigata).

	 Once again, the importance of nuclear power generation is being recognized in the face of global 
warming and surging oil prices, as the demand for casks used to deposit, store and reuse spent nuclear 
fuel is growing in the United States and Europe, as well as Japan. In particular, there is significant 
growth in demand for the neutron shield material used inside these casks. Nikkeikin ACT has been 
jointly developing neutron shield material with NLM’s Chemicals, Metal and Alloy and Rolled Products 
Divisions, the Group Technology Center, Toyo Aluminium K.K., Ltd., and all NLM Group companies and 
departments utilizing their technological prowess and expertise. MAXUS™ has superior durability, 
and is able to withstand temperatures that caused deformation and peeling in previous products. The 
newly constructed facility houses a 400-ton hot rolling mill and ancillary facilities, representing a 
¥500 million investment with an annual production capacity of 200 tons. We are already receiving 
various domestic and overseas product inquiries, with a target of ¥4 billion in 2013.

The Nippon Light Metal Company, Ltd., was established in 1939 by 
the Furukawa Electric Co., Ltd., and Tokyo Dento (now Tokyo 
Electric Power Company, Inc.) for the purpose of engaging in the 
aluminum smelting business.
	 The following year, the Kambara Plant (now Kambara Complex) 
began smelting operations, and in 1949, NLM listed its shares on 
the First Section of the Tokyo Stock Exchange. In 1952, a capital 
participation and technical alliance with the Aluminium Company 

of Canada, Ltd. (now Rio Tinto Alcan, Inc.), resulted in the contin-
ued expansion of demand for aluminum, propelling Japan into a 
period of high growth.
	 NLM was confronted with a severe management environment 
when this momentum decreased significantly as a result of the oil 
shocks in the 1970s. Fortunately, the Company survived this diffi-
cult period and went on to cultivate many secondary and tertiary 
products, with March 2009 marking its 70th anniversary of estab-
lishment.
	 NLM is proud to have developed and grown alongside Japanese 
industry over the past 70 years.

New 400-ton hot rolling mill  

NLM GROUp TOpicS

● March 2009 Marks 70 Years Since the Establishment of NLM ●
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NLM considers the development of a corporate governance system one of its most important management priorities, as this 

system helps ensure trust in management by stakeholders, including shareholders, business partners, employees and local 

communities.

	 NLM has adopted an executive officer system. The Board of Directors consists of 11 directors, of whom two are outside 

directors. This system enables agile management and sufficient deliberation by the Board of Directors. To clarify the roles 

and responsibilities of directors and executive officers and ensure that their tasks are conducted appropriately, their term of 

office is set to be one year. Thirteen Board of Directors meetings were held in fiscal 2008.

	 To examine important matters that affect the entire Group from multiple perspectives, NLM has set up an Executive 

Committee under the Board of Directors. This committee consists of the president and CEO, senior executives and executive 

officers and directors of subsidiaries who concurrently serve as NLM directors. The Executive Committee meets at least twice 

a month.

	 NLM has also adopted a statutory auditor system. The Board of Statutory Auditors consists of five statutory auditors, of 

whom three are outside auditors. Auditors are independent and play a key role in corporate governance by attending Board 

of Directors and other important internal meetings.

Support Systems for Outside Directors and Outside Statutory Auditors
The Planning Department and the Legal Department, which jointly serve as the secretariat for the Board of Directors, circulate pre-

paratory handouts to directors and auditors. The secretariat also elaborates on issues of particular importance prior to meetings.

Accounting
audit

Audit by
statutory
auditors

Accounting
auditor

General Meeting of Shareholders

Board of Directors
Directors

Outside directors

President and CEO

Executive Committee

Internal
audit

Auditing Office

Audit reports/ Information exchange

Operations, 
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	 The Auditors Office provides staff to assist the auditors.

Accounting Audits
In fiscal 2008, Ernst & Young ShinNihon LLC conducted accounting audits based on the Companies Act and the Financial 

Instruments and Exchange Act of Japan.

To fulfill its corporate governance obligations, NLM takes as another management priority the development of internal 

control systems for all NLM Group employees. Such systems affect all of NLM’s business processes, ensuring risk management, 

compliance with laws and ordinances and ongoing work efficiency.

	 At a meeting on May 17, 2006, the Board of Directors resolved a basic policy on the implementation of the Internal 

Control Systems. At the same time, the Internal Control Office was established under the Executive Committee to develop 

internal control system infrastructure.

Establishment of the Compliance Code and the Internal Whistle-Blower System
In July 2004, NLM established the Compliance Committee, chaired by the president and CEO, to clarify its corporate social 

responsibility and to implement effective internal compliance systems. On April 1, 2006, NLM also established the Group 

Compliance Code, which is posted on the Group Intranet. At the same time, a leaflet containing this code was distributed to 



The NLM Group’s Voluntary Action Plan to Reduce 
Greenhouse Gases

In 2005, the NLM Group formulated an action plan to promote the 
voluntary and proactive environmental initiatives advocated in 
the Company’s basic policy. Based on the Kyoto Protocol, the vol-
untary action plan is focused on the reduction of greenhouse 
gases, which contribute to global warming functioning as a com-
prehensive indicator for several environmental parameters, 
including atmospheric and water quality. 
	 In fiscal 2008, we reduced our greenhouse gas emissions. This 
reduction was significantly influenced by decreased manufactur-
ing activities resulting from the economic recession in the second 
half of the fiscal year. Furthermore, net sales declined, and emis-
sions per unit of sales decreased slightly.
	 Despite marked changes in the business environment, the NLM 
Group will continue striving to reduce greenhouse gas emissions 
and reduce emissions per unit of sales.

 

Voluntary Action Plan for Reduction of Greenhouse Gas Emissions / NLM Group

Basic Policy for Environmental Issues

Environmental issues are no longer confined to one locality, 
and have been spreading and worsening to the extent that they 
can endanger the global environment and the very existence of 
human beings. 

Actions and dedication are required for the national govern-
ment, local governments, citizens and companies to construct a 
sustainable, recycling-oriented economy and society capable of 
coexisting with the environment preserved Earth. With this mis-
sion strongly in mind, the NLM Group seeks a harmonious coexis-
tence with the natural environment in every aspect of its corporate 
activities.

These efforts eventually lead to sound corporate activities 
together with protecting the interests of shareholders, customers, 
employees and local communities, which are the basis of NLM’s 
existence. We also endeavor, as decent corporate citizens, to real-
ize a truly affluent society through an environment-oriented 
social contributions.

Action Guidelines

1.	 Compliance with Environment-related Laws and Regulations
		 We comply with laws and regulations for the protection of the environment. 

2.	 Improvement of Energy Efficiency and Reduction of CO2 Emissions
		 We endeavor to improve the energy efficiency and reduce CO2 emissions by 

improving efficiencies of production processes and equipments raising pro-
ductivity and rationalizing logistics. 

3.	 Facilitating Resource Savings and 3R campaign
		 We make efficient use of all production resources including aluminum, and 

disseminate the 3R (reduction, reuse and recycling) campaign throughout 
the Group. 

4.	 Business Activities in Consideration of Environmental Impacts
		 Prior to determining where to build a production facility or what products to 

develop, we take measures their impacts on the environment based on scien-
tific evaluations. We also make every effort to reduce the environment even 
in existing business activities. 

5.	
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■ Net Sales ■ Consolidated Operating Profit ■ Principal Products

• Aluminum

• Aluminum hydroxide

• Chemicals (chemical products)

• Caustic soda

• Chlorinated chemical products

• Aluminum ingot

• Aluminum alloys

■ Consolidated Net Sales 

120,725
Millions of Yen

21.8%

Aluminum Ingot and Chemicals

Profile	



■ Consolidated Net Sales 

12.0%

66,766
Millions of Yen

■ Applications

• Automobile

• Transport

• Electronics

• Industrial

• Building materials and 
infrastructure materials
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■ Principal Products

• Automobile suspension parts  • Lead-free cut aluminum alloy

• Quick freezing coagulated powder extruded materials

• High-intensity molded aluminum sheet

• Large structural materials for railway rolling stock 

• Truck body parts

• Thick plate for semiconductor and LCD manufacturing
equipment, Foil stock  • Photosensitive drum materials

• Printing roll  • Industrial materials 

• Aluminum honeycomb panel  • Scaffolding

■ Consolidated Operating Profit■ Net Sales 
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Aluminum Sheet and Extrusions

Profile	 The NLM Group’s aluminum sheet and extrusions are used in a wide range of 

market sectors, for instance for automotive parts and railway cars in the transport 

industry and for semiconductor and liquid crystal manufacturing equipment and 

photosensitive drums in the electrical machinery and electronics industries. The Group 

applies technologies and expertise accumulated over many years to actively develop 

products that meet user needs and provides customers with high-performance sheets and 

extrusions.

■	Overview of results for fiscal 2008
In the Aluminum Sheet operations, shipments for building 

materials were sluggish. Following strong first-half performance, 

sales of thick sheets for semiconductor and LCD manufacturing 

equipment and foil stock for Electrolytic Capacitor operations 

declined significantly in the second half, as customers reduced 

production levels and adjusted inventories.

	 While the continued high price of fuels and side materials and 

the price of aluminum ingot and products showed signs of decline, 

we were forced to sell at a lower price products made from 

aluminum ingot procured at high prices, resulting in a vicious 

circle that drove down earnings sharply.

	  In the Aluminum Extrusion operations, we began mass 

production of automotive parts at our second plant in China, 

Nikkei (Shanghai) Body Parts Co., Ltd., as we worked to cultivate 

new demand. However, in the mainstay Japanese market, demand 

and sales volumes in almost all areas were sharply lower due to 

reduced production and decreased capital expenditure by domestic 

customers in the automotive, electrical machinery and electronics 

industries, creating a severe profit environment. 

	 As a result, Aluminum Sheet and Extrusion sector sales 

decreased ¥12,609 million, or 15.9%, to ¥66,766 million. Operating 

results also worsened, declining ¥7,367 million from an operating 

profit of ¥1,630 million in the previous year to an operating loss of 



■ Applications

• Automobile
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(Manufacture and Sales)

● Aluminium Wire and Rod Co., Ltd.

● Nikkei MC Aluminium Co., Ltd.

● Nikkei MC Aluminum America Inc.

● Nikkei MC Aluminum (Thailand) Co., Ltd.

● Nikkei M.C. Aluminum (Kunshan) Co., Ltd.

● Ihara Nikkei Chemical Industry Co., Ltd.

(Manufacture and Sales)

● Nikkei Extrusions Co., Ltd.

● Nikkeikin Aluminium Core Technology Co., Ltd. 

● Nikkei Siam Aluminium Ltd.

● Nonfemet International (China-Canada-Japan)
 Aluminium Co., Ltd.

(Manufacture and Sales)

● NLM ECAL Co., Ltd.

● Toyo Aluminium K.K.

● Tokai Aluminum Foil Co., Ltd.

● Toyal America Inc.

● Toyal Europe S.A.S.U.

●Nikkei Extrusions Co., Ltd.�ÔNikkei Extrusions Co., Ltd.

�Ô Nikkei Extrusions Co., Ltd.
�ÔNLM ECAL Co., Ltd.�Ô�Ô�Ô ns Co., Ltd.�Ô 
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fiscal 2007, with the net loss per share increasing to ¥57.77 
(US$0.59) compared to ¥19.00 in fiscal 2007. While the cash 
dividend per share in fiscal 2007 was ¥3.0, in accordance with 
a resolution at the General Meeting of Shareholders on June 
26, 2009, there was no full-year cash dividend distributed in 
fiscal 2008.

Assets, Liabilities and Shareholders’ Equity
Total assets decreased 11.5%, to ¥478.6 billion (US$4,872 
million), during the period under review as a result of a 
decrease in the balance of notes and accounts receivable-
trade due to lower sales although there was an increase in 
cash and deposits stemming from increased borrowings.
	 Total liabilities decreased 5.3%, to ¥389.8 billion 
(US$3,968 million), compared to the previous year as a result 
of a decline in notes and accounts payable-trade due to a 
decrease in purchases despite an increase in borrowings.
	 In fiscal 2008, interest-bearing debt was ¥231.7 billion, 
¥8.0 billion higher than in fiscal 2007 as a result of an 
increase in cash on hand.
	 During the period under review, net assets declined 31.2% 
to ¥88.8 billion (US$904 million) due to a decrease in 
retained earnings resulting from the recorded net loss as well 
as a decrease in valuation and translation adjustments.
	



(Millions of yen)

(Thousands of 

U.S. dollars) 

(Note 2)

� ¥� 31,287 ¥�� 450,190�
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March 31,
2008 2009 2009

Liabilities and net assets

(Millions of yen) (Thousands of 
U.S. dollars) 

(Note 2)

Current liabilities:

Short-term borrowings (Note 5) � ¥� 93,070 ¥108,851 $�1,108,124

Current portion of long-term debt (Note 5) � 26,450 34,090 347,043

Notes and accounts payable – trade � 108,112 78,063 794,696

Income taxes payable � 2,435 854 8,694

Other current liabilities � 40,478 42,528 432,943

Total current liabilities � 270,545 264,386 2,691,500
Long-term liabilities:

Long-term debt (Note 5) � 104,555 91,070 927,110

Accrued pension and severance costs (Note 6) � 28,145 27,163 276,524

Deferred tax liabilities on land revaluation surplus (Notes 7 and 9) � 522 522 5,314

Other long-term liabilities (Notes 5 and 7) � 7,709 6,649 67,688

Total long-term liabilities � 140,931 125,404 1,276,636

Total liabilities � 411,476 389,790 3,968,136
Net assets :

Shareholders’ equity:

Common stock:

Authorized:  1,600,000,000 shares

Issued:  545,126,049 shares � 39,085 39,085 397,893

Additional paid-in capital � 25,420 25,420 258,781

Retained earnings � 53,911 20,835 212,104

Treasury stock, at cost
(621,759 shares in 2008 and 984,847 shares in 2009) � (122) (170) (1,731)

Total shareholders’ equity � 118,294 85,170 867,047
Valuation and translation adjustments:

Net unrealized gains on securities (Note 4) � 2,219 374 3,807

Net unrealized gains (losses) on hedges (Note 1(m)) � 308 (991) (10,088)

Revaluation surplus (Note 9) � 145 145 1,476

Foreign currency translation adjustments � 793 (783) (7,971)

Total valuation and translation adjustments � 3,465 (1,255) (12,776)

Minority interests in consolidated subsidiaries � 7,238 4,866 49,536

Total net assets � 128,997 88,781 903,807

Contingent liabilities (Note 13)

Total liabilities and net assets � ¥540,473 ¥478,571 $4,871,943
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Shareholders’ equity Valuation and translation adjustments

Common 
stock

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock,
at cost

Net 
unrealized 
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Net 
unrealized 

gains (losses) 
on hedges
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surplus 
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currency 
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consolidated
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Total net 
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1. Significant Accounting Policies
(a) Basis of presentation
The accompanying consolidated financial statements of Nippon Light Metal Company, Ltd. (the “Company”) and its consolidated subsidiaries are 
prepared on the basis of accounting principles generally accepted in Japan, which are different in certain respects as to the application and 
disclosure requirements of International Financial Reporting Standards, and are compiled from the consolidated financial statements prepared by 
the Company as required by the Financial Instruments and Exchange Law of Japan. The notes to the consolidated financial statements include 
certain financial information which is not required under accounting principles generally accepted in Japan, but is presented herein as additional 
information. The accompanying consolidated financial statements include certain reclassifications for the purpose of presenting them in a form 
familiar to readers outside Japan.

(b) Principles of consolidation and accounting for investments in affiliates
The accompanying consolidated financial statements include the accounts of the Company and, with minor exceptions, companies substantially 
controlled by the Company. All significant intercompany transactions and accounts have been eliminated in consolidation.
	 Investments in equity securities issued by unconsolidated subsidiaries and affiliates are accounted for by the equity method, except that 
investments in certain unconsolidated subsidiaries and affiliates are stated at cost because the effect of application of the equity method would be 
immaterial.
	 The difference between the cost and the underlying net assets of investments in consolidated subsidiaries or affiliates accounted for by the 
equity method has been allocated to identifiable assets based on fair value at the respective dates of acquisition. Any unassigned residual amount is 
recognized as goodwill and amortized by the straight-line method over an estimated useful life, with the exception of minor amounts which are 
charged to income in the year of acquisition.

(c) Translation of foreign currencies
All monetary assets and liabilities denominated in foreign currencies, whether long-term or short-term, are translated into Japanese yen at the 
exchange rates prevailing at the balance sheet date. The resulting gains and losses are included in net loss for the year.
	 Assets and liabilities of foreign subsidiaries and affiliates are translated into Japanese yen at the exchange rates prevailing at the balance sheet 
date. Income statement accounts for the year are translated into Japanese yen using the average exchange rates during the year. The resulting 
translation adjustments are accounted for as foreign currency translation adjustments, except for the minority interest portion which is allocated 
to minority interests in consolidated subsidiaries.

(d) Cash and cash equivalents
Cash and cash equivalents in the consolidated statements of cash flows comprise of cash in hand, bank deposits available for withdrawal on 
demand and short-term investments with an original maturity of three months or less and which are exposed to a minor risk of fluctuation in 
value.

(e) Inventories 
Inventories are principally stated at cost, determined by the moving average method, except that the specific identification method is applied to 
costs related to construction-type contracts. In addition, the amount of Balance Sheet is calculated by write-down method based on descent of 
profitability.
	 On July 5, 2006, the Accounting Standards Board of Japan (“ASBJ”) issued ASBJ Statement No. 9, “Accounting Standard for Measurement of 
Inventories.” Effective April 1, 2008, the Company adopted this accounting standard. The net book value of inventories held for sale in the ordinary 
course of business is written down when their net realizable values decline. The effect of this change for the year ended March 31, 2009, was to 
increase operating loss, ordinary loss, and loss before income taxes and minority interests by ¥7,596 million ($77,329 thousand), and increase net 
loss by ¥4,873 million ($49,608 thousand) as compared to the amounts which would have been recorded under the previous method. In addition, 
in accordance with the change, devaluation on inventories, which was previously recorded as non-operating expenses, has been changed to be 
recorded as cost of sales. The effect of this change for the year ended March 31, 2009, was to increase operating loss by ¥2,159 million ($21,979 
thousand).

(f) Investment securities
Securities other than equity securities issued by subsidiaries and affiliates are classified into held-to-maturity securities or available-for-sale 
securities.
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(h) Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost. Depreciation is computed principally using the straight-line method at rates based on the 
estimated useful lives of the respective assets, ranging from 2 years to 60 years for buildings and structures, and from 2 years to 22 years for 
machinery and equipment.
	 Effective April 1, 2007, the Company and its domestic consolidated subsidiaries have changed their method of accounting for depreciation of 
property, plant and equipment purchased on or after April 1, 2007 in accordance with the revision made to the Corporate Tax Law which went into 
effect on April 1, 2007. The effect of this change for the year ended March 31, 2008 was to decrease operating profit and ordinary profit by ¥332 
million, increase loss before income taxes and minority interests by ¥332 million, and increase net loss by ¥213 million as compared to the 
amounts which would have been recorded under the previous method. 
	 In addition, effective April 1, 2007 the Company and its domestic consolidated subsidiaries have changed their method of accounting for 
depreciation of property, plant and equipment purchased on or before March 31, 2007. Such assets which have been depreciated to 5% of their 
respective acquisition cost under the Corporate Tax Law prior to the revision are further depreciated to their respective memorandum value from 
the following fiscal year using the straight-line method over a period of 5 years, and such depreciate is included in depreciation cost. The effect of 
this change for the year ended March 31, 2008 was to decrease operating profit by ¥1,566 million, decrease ordinary profit by ¥1,534 million, 
increase loss before income taxes and minority interests by ¥1,534 million, and increase net loss by ¥1,042 million as compared to the amounts 
which would have been recorded under the previous method.
	 Effective April 1, 2008, the Company and its domestic consolidated subsidiaries have changed their useful life of machinery and equipment 
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(n) Research and development costs
Research and development costs are charged to income as incurred.

(o) Appropriation of retained earnings
Appropriation of retained earnings is reflected in the consolidated financial statements for the year in which the appropriation is approved at an 
ordinary general meeting of shareholders.
	 The Company’s retained earnings consist of unappropriated retained earnings and a legal reserve as required by the Corporation Law of Japan. 
The Corporation Law provides that an amount equal to 10% of distributions from unappropriated retained earnings paid by the Company and its 
Japanese subsidiaries be appropriated to the legal reserve. Such appropriations are no longer required when the total amount of additional paid-in 
capital and the legal reserve equals 25% of their respective stated capital.
	 Under the Corporation Law, the Company is permitted to transfer to unappropriated retained earnings the portion of its statutory reserve 
(additional paid-in capital and the legal reserve) in excess of 25% of common stock upon approval at a shareholders’ meeting. Any such 
transferred portion is available for dividend distribution.

(p) Net loss per share 
Basic net loss per share of common stock, presented in the accompanying consolidated statements of operations, is computed based on the 
weighted average number of shares outstanding during each year.

(q) Reclassifications 
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(b) Sales of available-for-sale securities
The realized gains on sales of available-for-sale securities for the years ended March 31, 2008 and 2009 were as follows:

2008 2009 2009

(Millions of yen) (Thousands of 
U.S. dollars)

Sales proceeds � ¥261 ¥65 $662
Realized gains on sales � 160 34 346
Realized losses on sales � — 6 61

(c) Held-to-maturity securities and available-for-sale securities without available market quotations
The carrying amounts of held-to-maturity securities and available-for-sale securities without available market quotations at March 31, 2008 and 
2009 were as follows:

2008 2009 2009

(Millions of yen) (Thousands of 
U.S. dollars)

Held-to-maturity securities:
Privately offered domestic debt securities � ¥       86 ¥       73 $       743

Available-for-sale securities:
Equity investments in non-public companies � 11,153
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	 Leased assets under finance leases, where lessors retain ownership of the leased assets, are accounted for as operating leases.  If such leases had 
been capitalized, then the cost of the assets, and the related accumulated depreciation (amortization), accumulated impairment loss and net 
amount at March 31, 2008 and 2009 would have been as follows:

2008

Cost

Accumulated 
depreciation/
amortization

Accumulated 
impairment loss

Net
amount

(Millions of yen)

Machinery and equipment � ¥  9,603 ¥4,256 ¥1,105 ¥4,242
Intangible assets � 884 391 — 493

¥10,487 ¥4,647 ¥1,105 ¥4,735



33

14. 

AIRMENT OF assets, of which.the significant items for.the years ended March.31, 208.4and 2089, are presented below:33
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16. Business 
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2009
Aluminum 
ingot and 
chemicals

Aluminum 
sheet and 
extrusions

Fabricated 
products 

and others
Building 
materials

Elimination 
or corporate 

items Consolidated

(Millions of yen)

Sales: 
Customers � ¥120,725 ¥66,766 ¥226,543 ¥140,060 ¥� — ¥�554,094
Intersegment � 71,242 25,734 15,640 3,262 (115,878) —

Total � 191,967 92,500 242,183 143,322 (115,878) 554,094
Operating expenses � 191,219 98,237 238,207 151,192 (112,869)*1
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Profile

Since its foundation in 1939, Nippon Light Metal Company, Ltd. has been constantly involved with 

aluminum. Today, Nippon Light Metal is Japan’s sole fully integrated aluminum manufacturer with 

activities ranging from alumina refining to fabrication of various products.

	 Nippon Light Metal comprises four business segments: Aluminum Ingot and Chemicals, 

concerning the production of alumina and related chemicals and aluminum ingot; Aluminum Sheet 

and Extrusions, involving the production of sheets and shapes; Fabricated Products and Others, 

including the production of transportation-related products, electronic materials, foil and powder; 

and Building Materials covering the production of residential and office building materials. Through 

these segments, Nippon Light Metal is actively engaged in a wide range of fields such as automobiles 

and railroads, electric machinery and electronics, industrial products and construction. 

	 The NLM Group—the preeminent source of products and services combining aluminum’s 

excellent characteristics with new functionality and added value that cater to pressing customer 




