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ordinary profit was ¥18.5 billion ($223 million), 6.9 times 
greater than the previous year.
 There were no special gains, but special losses of ¥2.1 
billion ($25 million) were recorded. This was a result of 
recording ¥1.0 billion ($13 million) loss on valuation of 
investments securities due to a drop in stock prices and ¥0.8 
billion ($10 million) loss on disposal of non-current assets 
accompanying the change in main raw materials used in 
alumina products at our Shimizu Plant, as well as other 
factors. 
 As a result, the income before income taxes and minority 
interests of ¥16.5 billion ($198 million) was recorded for the 
period under review. Corporate, inhabitant and business taxes 
increased ¥1.0 billion year on year, to ¥3.3 billion ($40 
million). Meanwhile, deferred income taxes during the period 
under review were ¥1.0 billion ($13 million).
 As a result of the above, net income in the period under 
review was ¥11.0 billion ($133 million), 5.3 times greater 
than the previous year. The average number of shares 
outstanding decreased from 544,094,000 in the previous year 
to 544,013,000 in the year under review. Therefore, net 
income per share increased from ¥3.8 in the previous year to 
¥20.3 ($0.24) in the period under review. Payment of annual 
cash dividend of ¥2.0 ($0.02) per share was approved by the 
resolution at the General Meeting of Shareholders held on 
June 29, 2011.

Assets, Liabilities and Shareholders’ Equity
Total assets as of March 31, 2011 decreased ¥66.1 billion 
(down 13.7%) year on year, to ¥414.9 billion ($4,990 
million), resulting primarily from the transfer of all shares of 
Shin Nikkei Co., Ltd., which was our subsidiary, to the JS 
Group Corporation on April 1, 2010.
 Total liabilities decreased ¥77.8 billion (down 20.0%) 
year on year, to ¥310.1 billion ($3,730 million), as a result of 
the above share transfer of Shin Nikkei Co., Ltd. and other 
factors.
 Interest-bearing debt decreased ¥30.4 billion year on 
year, to ¥190.8 billion, thanks primarily to repayment of 
borrowings to cover funding for operating activities at Shin 
Nikkei Co., Ltd. accompanying the share transfer of the said 
company.
 Net assets increased ¥11.6 billion (up 12.5%) year on 
year, to ¥104.8 billion ($1,260 million), thanks primarily to 
an increase in retained earnings due to the recording of net 
income in the period under review. Net assets per share as of 
March 31, 2011 increased 11.3% year on year, to ¥181.51 
($2.2), while the equity ratio improved 5.3 percentage points, 
to 23.8%.

Cash Flows
Cash and cash equivalents on a consolidated basis as of 
March 31, 2011 decreased ¥3.5 billion (down 7.7%) year on 
year, to ¥42.1 billion ($507 million). 
 Net cash provided by operating activities increased ¥0.1 
billion (up 0.3%) year on year, to ¥26.5 billion ($318 
million). This was because non-cash profit/loss items such as 
depreciation and amortization as well as income before 
income taxes and minority interests were greater than the 
increase in working capital. 
 In the fiscal year under review, ¥1 billion net cash was 
provided by investing activities, compared with ¥15.8 billion 
net cash used in the same activities in the previous year, 
thanks primarily to the collection of loans receivable 
amounting to ¥20.1 billion from Shin Nikkei Co., Ltd. 
 Net cash used in financing activities was ¥30.7 billion 
($370 million), 3.5 times greater than the previous year. This 
was mainly a result of an increase in repayment of 
borrowings during the year.

Outlook for Fiscal 2011

In fiscal 2011, economic growth is expected to continue in 
China and other Asian countries, and European and 
American economies are predicted to be relatively robust. In 
Japan, however, economic stagnation is expected to continue 
for a while, as it is believed that the supply chain for parts 
will take some time to normalize after the effects of the Great 
East Japan Earthquake. 

 The NLM Group anticipates continued expansion in 
overseas sales, mainly in China and Southeast Asia, while 
forecasting a decline in domestic sales figures mainly in the 
first half of the year due to the Great East Japan Earthquake. 

 Furthermore, although it is difficult to measure the effect 
on Japan’s economic activities resulting from concerns about 
nationwide electricity shortages, based on as much 
information as we can obtain at this time, the NLM Group’s 
business performance for the next fiscal year is predicted as 
follows. For fiscal 2011, we expect sales of ¥420.0 billion, 
operating profit of ¥20.0 billion, ordinary profit of ¥14.5 
billion, and net income of ¥8.5 billion. Net income per share 
is predicted to be ¥15.62, while a cash dividend per share of 
¥2.0 is anticipated.
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Shareholders’ equity Accumulated other comprehensive income

Common 
stock

Additional 
paid-in 
capital

Retained 
earnings

Treasury 
stock,
at cost

Net 
unrealized 
gains on 
securities

Net 
unrealized 

gains (losses) 
on hedges

Revaluation 
surplus 

(Note 10)

Foreign 
currency 

translation 
adjustments

Minority 
interests in 

consolidated
subsidiaries

Total net 
assets

(Millions of yen)

Balance at March 31, 2009  ¥39,085 ¥25,420 ¥20,835 ¥(170) ¥374 ¥(991) ¥145 ¥(783) ¥4,866 ¥ 88,781
Net income  2,084 2,084
Net increase in treasury stock  (9) (9)
Net unrealized gains on 
  securities (Note 4)  1,216 1,216
Net unrealized gains on hedges  1,149 1,149
Foreign currency translation 
  adjustments  397 397
Net decrease in minority interests 
  in consolidated subsidiaries  (494) (494)

Balance at March 31, 2010  39,085 25,420 22,919 (179) 1,590 158 145 (386) 4,372 93,124
Deficit disposition  (14,241) 14,241 —
Net income  11,040 11,040
Net increase in treasury stock  (13) (13)
Net unrealized losses on 
  securities (Note 4)  (610) (610)
Net unrealized losses on hedges  (97) (97)
Foreign currency translation 





26

1. Significant accounting PolicieS
(a) Basis of presentation
The accompanying consolidated financial statements of Nippon Light Metal Company, Ltd. (the “Company”) and its consolidated subsidiaries are 
prepared on the basis of accounting principles generally accepted in Japan, which are different in certain respects as to the application and 
disclosure requirements of International Financial Reporting Standards, and are compiled from the consolidated financial statements prepared by 
the Company as required by the Financial Instruments and Exchange Law of Japan. The notes to the consolidated financial statements include 
certain financial information which is not required under accounting principles generally accepted in Japan, but is presented herein as additional 
information. The accompanying consolidated financial statements include certain reclassifications for the purpose of presenting them in a form 
familiar to readers outside Japan.

(b) Principles of consolidation and accounting for investments in affiliates
The accompanying consolidated financial statements include the accounts of the Company and, with minor exceptions, companies substantially 
controlled by the Company. All significant intercompany transactions and accounts have been eliminated in consolidation.
 Investments in equity securities issued by unconsolidated subsidiaries and affiliates are accounted for by the equity method, except that 
investments in certain unconsolidated subsidiaries and affiliates are stated at cost because the effect of application of the equity method would be 
immaterial.
 The difference between the cost and the underlying net assets of investments in consolidated subsidiaries or affiliates accounted for by the 
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(l) Lease transactions
Finance leases without options to transfer ownership of the leased assets to the lessee are accounted for as ordinary sale and purchase transactions. 
These leased assets are depreciated to their respective salvage value of zero using the straight-line method over a period of leasing term. Finance 
leases without options to transfer ownership of the leased assets to the lessee before April 1, 2008 are permitted to be accounted for as operating 
leases. In addition, finance leases with options to transfer ownership of the leased assets to the lessee are depreciated by the same method applied to 
the fixed assets owned by the Company.

(m) Income taxes
The income taxes of the Company and its domestic consolidated subsidiaries consist of corporate income taxes, local inhabitants’ taxes and 
enterprise taxes. The Company and its wholly-owned domestic subsidiaries use the Japanese consolidated taxation system.
 The Company and its consolidated subsidiaries apply the deferred tax accounting method. Deferred tax assets and liabilities are determined 
using the asset and liability approach, and recognized for temporary differences between the tax bases of assets and liabilities and those as reported 
in the consolidated financial statements.

(n) Derivatives
All derivatives are stated at fair value with changes in fair value being included in net income for the year in which they arise, except for derivatives 
designated as hedging instruments.
 The Company and its consolidated subsidiaries use derivatives to reduce their exposure to fluctuation in foreign exchange rates, interest rates, 
and the prices of aluminum ingot in the market. Derivatives designated as hedging instruments are principally forward foreign exchange 
contracts, interest rate swap contracts and aluminum ingot forward contracts. The underlying hedged items are trade accounts receivable and 
payable, long-term bank loans and sales or purchases of aluminum ingot.
 Gains and losses arising from changes in fair value of derivatives designated as hedging instruments are deferred and included in net income 
in the same period in which the corresponding gains and losses on the underlying hedged items or transactions are recognized. The Company and 
its consolidated subsidiaries use interest rate swaps to hedge their interest rate risk exposure. The related interest differentials paid or received under 
the interest rate swap agreements are recognized in interest expense over the term of the agreements.
 The Company and its consolidated subsidiaries evaluate the effectiveness of their hedging activities by reference to the accumulated gains or 
losses on the hedging instruments and the underlying hedged items from the commencement of the hedges.

(o) Research and development costs
Research and development costs are charged to income as incurred.

(p) Appropriation of retained earnings
Appropriation of retained earnings is reflected in the consolidated financial statements for the year in which the appropriation is approved at an 
ordinary general meeting of shareholders.
 The Company’s retained earnings consist of unappropriated retained earnings and a legal reserve as required by the Corporation Law of Japan. 
The Corporation Law provides that an amount equal to 10% of distributions from unappropriated retained earnings paid by the Company and its 
Japanese subsidiaries be appropriated to the legal reserve. Such appropriations are no longer required when the total amount of additional paid-in 
capital and the legal reserve equals 25% of their respective stated capital.
 Under the Corporation Law, the Company is permitted to transfer to unappropriated retained earnings the portion of its statutory reserve 
(additional paid-in capital and the legal reserve) in excess of 25% of common stock upon approval at a shareholders’ meeting. Any such 
transferred portion is available for dividend d capital a0s
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(s) Asset retirement obligations
Effective April 1, 2010, the Company and its consolidated subsidiaries adopted the accounting standard, ASBJ Statement No. 18, “Accounting 
Standard for Asset Retirement Obligations” and ASBJ Guidance No. 21, “Guidance on Accounting Standard for Asset Retirement Obligations” 
released on March 31, 2008.
 The effect of this change for the year ended March 31, 2011 was nothing for operating profit and ordinary profit, and was to decrease income 
before income taxes and minority interests by ¥89 million ($1,070 thousand) as compared to the amounts which would have been recorded under 
the previous method.

(t) Business combinations
Effective April 1, 2010, the Company and its consolidated subsidiaries adopted the accounting standard, ASBJ Statement No. 21, “Accounting 
Standard for Business Combinations,” ASBJ Statement No. 22 “Accounting Standard for Consolidated Financial Statements,” ASBJ Statement No. 
23, “Partial amendments to Accounting Standard for Research and Development Costs,” ASBJ Statement No. 7 (Revised 2008), “Revised 
Accounting Standard for Business Divestitures,” ASBJ Statement No. 16 (Revised 2008), “Revised Accounting Standard for Equity Method of 
Accounting for Investments,” and ASBJ Guidance No. 10 (Revised 2008) “Revised Guidance on Accounting Standard for Business Combinations 
and Accounting Standard for Business Divestitures” released on December 26, 2008.
 Effective April 1, 2010, the Company and its consolidated subsidiaries have changed their method for evaluation of assets and liabilities of 
consolidated subsidiaries from partial fair value method to full fair value method. The effect of this change at March 31, 2011 was to increase 
“Land” by ¥961 million ($11,557 thousand), increase “Accrued pension and severance costs” by ¥35 million ($421 thousand), increase “Other 
long-term liabilities” by ¥376 million ($4,522 thousand), and increase “Minority interests in consolidated subsidiaries” by ¥550 million ($6,615 
thousand) as compared to the amounts which would have been recorded under the previous method.

(u) Comprehensive income
Effective April 1, 2010, the Company and its consolidated subsidiaries adopted the accounting standard, ASBJ Statement No. 25, “Accounting 
Standard for Presentation of Comprehensive Income” released on June 30, 2010. “Accumulated other comprehensive income” and “Total 
accumulated other comprehensive income” at March 31, 2010 on the consolidated balance sheets were presented as “Valuation and translation 
adjustments” and “Total valuation and translation adjustments” under the previous method.

2. u.S. Dollar aMountS
The rate of ¥83.15 = U.S.$1, the approximate exchange rate prevailing on March 31, 2011, has been used for the purpose of presenting the U.S. 
dollar amounts in the accompanying consolidated financial statements. These amounts are included solely for the convenience of the reader. 
Accordingly, they should not be construed as representations that yen amounts actually represent, or have been or could be readily converted, 
realized or settled in U.S. dollars at that rate.

3. caSh anD caSh equivalentS
A reconciliation of cash and cash equivalents in the accompanying consolidated statement
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4. inveStMent SecuritieS
(a) Available-for-sale securities with available market quotations
The aggregate cost, carrying amount and gross unrealized gains and losses of available-for-sale securities comprising equity securities with 
available market quotations at March 31, 2010 and 2011 were as follows:
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 A summary of assets pledged as collateral for short-term borrowings and long-term debt at March 31, 2011 is as follows:
(Millions of yen) (Thousands of 

U.S. dollars)

Cash and deposits  ¥       11 $       132
Property, plant and equipment  41,621 500,553
Investment securities  79 950
Other intangible assets  35 421

 The aggregate annual maturities of long-term debt outstanding at March 31, 2011 are summarized as follows:

Years ending March 31,
(Millions of yen) (Thousands of 

U.S. dollars)

2012  ¥  17,634 $   212,074
2013  21,641 260,265
2014  21,556 259,242
2015  21,341 256,657
2016  13,532 162,742
Thereafter  30,512 366,951

¥126,216 $1,517,931

6. financial inStruM

tru

M
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7. retireMent Benefit PlanS
The Company and its domestic consolidated subsidiaries have defined benefit tax-qualified pension plans, defined benefit corporate pension plans 
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16. net incoMe Per Share
A reconciliation of the differences between basic and diluted net loss per share for the years ended March 31, 2010 and 2011 is summarized as 
follows:

2010

Net 
income

Weighted 
average 

numba9 numba9 
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 Effective April 1, 2010, the Company and its consolidated subsidiaries adopted the accounting standard, ASBJ Statement No. 17, “Disclosures 
about Segments of an Enterprise and Related information” released on March 21, 2008 and ASBJ Guidance No. 20, “Guidance on the Accounting 
Standard for Disclosures about Segments of an Enterprise and Related information” released on March 21, 2008.
 The reportable segments are components of the Company and its consolidated subsidiaries, for which their discrete financial information is 
available, and whose operating results are regularly reviewed by the Board of Directors to make decisions about resources to be allocated to the 
segments and assess their performance.
 The Company and its consolidated subsidiaries operate within four distinct business segments mainly in Japan:  “Aluminum ingot and 
chemicals,” “Aluminum sheet and extrusions,” “Fabricated products and others” and “Aluminum foil, powder and paste.”
 The “Aluminum ingot and chemicals” segment supplies aluminum primary and remelted ingot used for various industrial materials, and 
produces a wide spectrum of aluminas and alumina hydrates ranging from raw materials to basic materials for ceramic compounds. The 
“Aluminum sheet and extrusions” segment produces sheet, coil, and extrusion products consisting primarily of shapes, tubes and rods. The 
“Fabricated products and others” segment produces a variety of products which include wing bodies for transport vehicles, automobile components 
and electronic materials. The “Aluminum foil, powder and paste” segment produces aluminum foil and aluminum powder used for various fields, 
such as daily necessaries, energy, electronics and automobile. “Corporate items” includes unallocated operating expenses and corporate assets not 
specifically related to reportable segments.
 Information by reportable segment for the years ended March 31, 2010 and 2011 was as follows:

2010
The reportable segments

Aluminum 
ingot and 
chemicals

Aluminum 
sheet and 
extrusions

Fabricated 
products 

and others

Aluminum 
foil, powder 
and paste

Building 
materials

Adjustment
(Note) Consolidated

(Millions of yen)

Net sales
Customers  ¥ 88,141 ¥58,399 ¥106,060 ¥92,401 ¥115,680 ¥ — ¥ 460,681
Intersegment  41,552 19,026 15,003 602 725 (76,908) —

Total  129,693 77,425 121,063 93,003 116,405 (76,908) 460,681
Operating profit (loss) 
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