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In terms of the sediment measures at Amehata Dam to address the flood damage in the areas around Amehata
Dam that occurred during the 2019 Medium-term Plan’s duration, the emergency measures (construction of
an embankment) and short-term plan (dirt removal plan for fiscal 2020-2021) are generally being carried out
in line with the plans. Reserves for future sediment measure costs were posted during the 2019 Medium-term
Plan. During the 2022 Medium-term Plan as well, the Group will steadily implement sediment
countermeasures in cooperation with the related organizations, with the safety of local residents as our main
priority.

In addition, we take very seriously the series of incidents related to the notice of the revocation of JIS
certification at some of the Group’s business sites. We have established measures to prevent any reoccurrence
with the awar



b. Strengthen management foundation

e Thorough quality compliance (restoring social trust)
The group is working proactively to establish measures to prevent reoccurrence of the
inappropriate actions related to JIS certification, including reforming the organizational culture. In
addition, we will accept the results of the investigation carried out by the Special Investigation
Committee with all humility and strive to restore the trust that has been lost.

e Top priority on safety and thorough compliance
We will take initiatives aimed at achieving zero-accident operations and measures to raise



b. Basic policy regarding profit distribution

The Group’s basic policy on profit distribution is that it will return profits to all shareholders,
comprehensively taking into account the maintenance of consolidated earnings and a sound financial
foundation for the medium to long term, while also reinforcing its financial system and management

foundation. The Group decides on dividend amounts using a total dividend payout ratio, including the
acquisition of treasury stock, of 30%, as its indicator for profit returns.

*This figure indicates the Company’s approximation at this point, and is not a target that the
Company aims to meet.



